G(D-Financial Accounting—I (Other)

2017
FINANCIAL ACCOUNTING —I— GENERAL
First Paper
(C-11-G)
Full Marks - 100

Candidates are required to give their answers in their own words as Jar as practicable

For all Other Categories of Candidates

SRS TRy 2N i
e -=
> | pa amafem Tea =id Ixv0
(¥) AR S 1 A JARRFIR A1 @ |
Ty
211 ST Wb wetsre tafiBR Srme 3 |
(}) @AW 8 f231199% (Book of original entry) 3&7 28 @ 2
(o) 5T SYRE (AT Mr. Roy -7 31.12.16 SIRT (19 2671 9973 &7
2ol - efovw fofare A6 s Refizei a2 2

R80
(i) Fees received in cash (Gross) during the year 22,500
(ii) Fees accrued as on 31.12.2016 1,100
(iii) Expenses paid in cash (Gross) during the year 7,500
(iv) Expenses outstanding as on 31.12.2016 400
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(i) Provision for doubtful debt created
(ii) Capital introduced by proprietor.
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(i) Sales amounted to Rs. 81,000

(ii) Sales Return — Rs. 1,000
(iii) Rate of Gross profit on sales 25%

(iv) Purchase during the period Rs. 40,000.
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Jan 1, 2016 Provision for Discount Allowed
Doubtful Debts  Rs. 4,000 during the year Rs. 2,400
Pravision for Bad Debts Recovered
Discount Allowed Rs. 2,000 during the year Rs. 950
Bad Debts written off
during the year Rs. 1,200
December 31, 2016 Sundry
Debtors  Rs. 45,480
Write off further Rs. 480 (considered to be irrecoverable). Maintain
provision for doubtful debts @10% and provision for discount allowed @ 2%.
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Rs.
January, 1 Sales Ledger Balances 24,900
Provision for doubtful debts 1,800
December, 31 Sales (including cash sales Rs. 9,000) 47,800
Cash received from customers 35,750
Bills receivable received 3,500
Returns from customers 700
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Bills endorsed 900
Bills dishonoured 600
Bills receivable as endorsed, dishonoured 240
Bills receivable discounted 1,000
Bad debts written off 100
Bad debts previously written off recovered 120
Transfer from bought ledger 300
Sundry charges debited to customers 50
Debtor's balance (Cr.) 31.12.2016 350
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Dr. Receipts and Payments Account for the year ended 31.12.16  Cr.

Receipts 1 Rs. Payments Rs.
To Balance (1.1.2016) 14,000 | By Payment of Medicine 60,000
" Subscription 1,00,000 | * Honorarium to Doctors | 20,000
" Donation 29,000 | " Salaries ' 55,000
" interest on Investment " Sundry Expenses 1,000
@7% p.a. 14,000 | " Equipment Purchased 30,000
" Proceeds from " Charity Show expenses 2,000
Charity Show 20,000 { " Balance (31.12.2016) 9,000
1,77,000 1,77,000

Additional Information :

Subscription Due
Subscription received in advance
Stock of Medicines

1.1.2016 (Rs.) 31.12.2016 (Rs.)
2,000
1,000
30,000
24,000

Amount due to Medicine Suppliers

Equipment
Buildings
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11,600
36,000
12,800

1,000
2,000
20,000
16,000
42,000

80,000

*e
(¥F) Assets and Liabilities 1.1.2016 (Rs.)
Stock
Sundry Debtors :
Sundry Creditors
Furniture

Cash Transactions :

24,000

60,000
. 76,000

43,400
71,000
23,600
24,000

31.12.2016 (Rs.)

(%) Receipts from Debtors — 1,05,200; Cash Sales — Rs. 35,800; Rent
Paid — Rs. 11,600; General expenses — Rs. 7,000; Salaries — 20,500; Payment to
Creditors — 92,000; Cash Withdrawn for personal use — Rs. 13,000.
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(%) Other Information : Discount to customers — Rs. 1,600; Discount
Received — Rs. 2,100; Bills received — Rs. 30,000; Bills accepted — Rs. 20,000;
Depreciation on furniture is to be provided @ 10% p.a. and create a provision for
doubtful debts at 5% on Sundry Debtors. Sa
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Liabilities Rs. Rs. _ Assets Rs. Rs.
Capital Accounts : Plant and Machinery 4,00,000
X 4,00,000 Stock 2,00,000
Y 3,00,000 Debtors 2,00,000
Z 2,00,000 ] Cash 2,00,000

9,00,000
Creditors 1,00,000
10,00,000 10,00,000
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Dr. Tnal Balance as at 31st December, 2016 Cr.
Particulars Rs. ‘Particulars Rs.
Opening Stock 60,000 | Capital ' 1,30,000
Purchases (Adjusted) 1,06,000 | Sundry Creditors 51,000
Sales Return 3,000 | Sales 3,82,000
Carriage on Purchase 2,000 | Purchase Return 3,200
Wages 30,000 | Discount 800
Bills Receivable 21,000 | Bills Payable 4 15,000
Discoeunt Allowed 1,600
Salary 18,800
Insurance 2,400
Rent 3,600
Sundry Debtors 86,000
Income Tax 1,800
Cash at Bank 13,400
Closing Stock 64,000
Furniture 24,000
Plant and Machinery 1,30,000
Bad Debts 1,000
Freight and Duty 3,400
Drawings 10,000
5,82,000 5,82,000
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The figures in the margin indicate full marks
Group - A
1. Answer the following questions : 2x10

(a) State two external users of accounting information.
Or

State two qualitative characteristics of accounting information.
(b) Why is journal called a book of original entry ?

(c) Ascertain the net income of Mr. Roy for the year ended 31.12.2016
on accrual basis of accounting from the following particulars :

Rs.
(i) Fees received in cash (Gross) during the year 22,500
(ii) Fees accrued as on 31.12.2016 1,100
(iii) Expenses paid in cash (Gross) duri ng the year 7,500
(iv) Expenses outstanding as on 31.12.2016 400
(d) What do you mean by Trade Discount ?
Or

Mention the names of accounting concepts and conventions being
followed in the following instances :

(i) Provision for doubtful debt created

(ii) Capital introduced by proprietor.
(¢) What do you mean by expenses in accounting ?
(f) What do you mean by 'Inventory' ?

(g) A Trader prepared his accounts on 31st March, 2016. However
stock taking was done on 15th April, 2016 amounting to Rs. 30,000. The following
transactions took place between 1st April to 15th April, 2016 :

(i) Sales amounted to Rs. 81,000
(ii) Sales Return — Rs. 1,000
(iii) Rate of Gross profit on sales 25%
(iv) Purchase during the period Rs. 40,000
Determine the Value of Closing Stock as on 31st March, 2016.
(h) What is LIFO method of valuing inventory ?
Oor
What do you mean by ‘cost of mventory’ for the purpose of valuation
of inventory ? :

(i) State two points of difference between 'sale’ and 'sale on approval'
basis. .
Or
What is proforma invoice ?
() What is Average Clause ?
Or
What do you mean by Standing charges ?
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T 2. Discuss the various method of calculating depreciation. Discuss any
two of these methods in detail. 4+4 )
Or ¥

The Trial Balance of Mr. A as on 31st December, 2016 included the
following figures :

Jan 1, 2016 Provision for Discount Allowed
Doubtful Debts ~ Rs. 4,000 during the year Rs. 2,400
Provision for Bad Debts Recovered
Discount Allowed Rs. 2,000 during the year Rs. 950
Bad Debts written off
during the year Rs. 1,200

December 31, 2016 Sundry
Debtors  Rs. 45,480

Write off further Rs. 480 (considered to be irrecoverable). Maintain
provision for doubtful debts @10% and provision for discount allowed @ 2%.

Prepare the Provision for Doubtful Debt Account and Provision for
Discount Allowed Account in the books of Mr. A. 8

3. Mr. Sen could not agree his Trial Balance on 31.03. 2016. He transferred
Rs. 1,192 being excess of debit side to Suspense Account. The following errors
were subsequently disclosed :
(a) Salary Account was debited with Rs. 4,000 in place of Rs. 3,500.
(b) Sales Book was overcast by 600.
(¢) An amount of Rs. 80 received from X was posted to his account
as Rs. 800.
(d) Purchases of Machinery Rs. 6,500 was passed through Purchase
Day Book. -
Rectify the above errors through Journal Entries. 8

4. Ramof Kolkata sends 2,000 boxes of chocotates to Rahim of Ahmedabad
on consignment basis. The chocolates in each box cost Rs. 200. Ram paid railway
freight and insurance Rs. 1,000 and draws upon a bill for Rs. 20,000, which is
duly accepted. Rahim forwards an Account Sales to Ram showing 1,000 boxes
have been sold at Rs. 250 per box and 600 boxes were sold at Rs. 260 per box. 400
boxes remained unsold. The expenses incurred by Rahim constituted of carriage
Rs. 200 and other charges Rs. 4,000. Rahim is entitled to a commission @6% on
gross sales. Rahim enclosed a cheque for the balance due to Ram.,

Show the Consignment Account in the books of Ram. 8

5. The following details were extracted from the books of Mr. Ali for the
period ended 31st December, 2016 :

Rs‘
January, 1 Sales Ledger Balances 24,900
Provision for doubtful debts 1,800
December, 31 Sales (including cash sales Rs. 9,000) 47,800
Cash received from customers - 35,750
Bills receivable received 3,500
Returns from customers 700
Bills endorsed 900
Bills dishonoured, 600
Bills receivable as endorsed, dishonoured 240
Bills receivable discounted 1,000
Bad debts written off |, 100
Bad debts previously written off recovered 120
Transfer from bought ledger 300
Sundry charges debited to customers 50
Debtor's balance (Cr.) 31.12.2016 350
Prepare Sales Ledger Adjustment A/c in General Ledger. - 8
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Or
What is Self-Balancing ledger system ? Distinguish between
Self-Balancing ledger and Sectional-balancing ledger.

Group - C :
From the following Receipts and Payments Account of Sri Krishna

Nursing Home for the year ended 31.12.2016, prepare Income and Expenditure
Account for the year ended 2016 and the Balance Sheet as on that date :

Receipts and Payments Account for the year ended 31.12.16  Cr.

Receipts

Rs.

Payments

Rs

"

"

"

To Balance (1.1.2016)

Subscription
Donation

interest on Investment
@7% p.a.

Proceeds from

14,000
1,00,000
29,000
14,900

20,000

By Payment of Medicine

Honorarium to Doctors

Salaries

Sundry Expenses

" Equipment Purchased

Charity Show expenses

" Balance (31.12.2016)

60,000
20,000
55,000
1,000
30,000
2,000
9,000

Charity Show

1,77,000

1,77,000

- Additional Information :

Subscription Due

Subscription received in advance

Stock of Medicines

1.1.2016 (Rs.) 31.12.2016 (Rs.)
2,000
1,000
30,000
24,000

1,000
2,000
20,000

Amount due to Medicine Suppliers 16,000

Equipment
Buildings

(a) Assets and Liabilities

Stock

42,000
80,000

Or
A Trader maintains his books of accounts under Single Entry System.
From the following particulars given below, prepare a Trading and Profit and loss
Account for the year ended December 31st, 2016 :

1.1.2016 (Rs.)

11,600

60,000
76,000

43,400

31.12.2016 (Rs.)

Sundry Debtors 36,000 71,000
Sundry Creditors 12,800 23,600
Furniture 24,000 24,000

Cash Transactions :

(b) Receipts from Debtors — 1,05,200; Cash Sales — Rs. 35,800; Rent
Paid — Rs. 11,600; General expenses — Rs. 7,000; Salaries — 20,500; Payment to
Creditors — 92,000; Cash Withdrawn for personal use — Rs. 13,000. i

(¢) Other Information : Discount to customers — Rs. 1,600; Discount
Received — Rs. 2,100; Bills received — Rs. 30,000; Bills accepted — Rs. 20,000;
Depreciation on furniture is to be provided @ 10% p.a. and create a provision for
doubtful debts at 5% on Sundry Debtors.

7. X, Y and Z are partners sharing profits and losses in the ratio 3:2:1
respectively. The Balance Sheet of their firm as on 31.12.2015 was as follows :

15

15

Liabilities Rs. Rs. Assets Rs. Rs.

X
Y
z

Capital Accounts:

Creditors

4,00,000
3,00,000
2,00,000

9,00,000
1,00,000

Plant and Machinery
Stock

Debtors

Cash

4,00,000
2,00,000

2,00,000|

2,00,000

10,00,000

10,00,000




Y retires on 1.1.2016 subject to the following conditions :

(a) Plant and Machinery has been revalued at Rs. 6,00,000 and Stock
has been revalued at Rs. 1,80,000.

(b) A sum of Rs. 30,000 is to be written off from Debtors.

(¢} The Goodwill of the firm has been valued at Rs. 3,00,000 but no
Goodwill account is to be raised in the books of account,

(d) XandZ will continue to carry on the business and share the profits
and losses equally in future.
(c) Amount payable to Y shall remain in the business as loan.
You are required to prepare ;
(i) Revaluation Account
(ii) Partner’s Capital Account

(iii) Balance Sheet of X and Z after Y’s retirement. 15
Group -D
8. Following is the Trial Balance of a Trader as at 31st December 2016 :
Dr. Trial Balance as at 31st December 2016 Cr.
Particulars Rs. Particulars Rs.
Opening Stock 60,000 | Capital 1,30,000
Purchases (Adjusted) 1,06,000 | Sundry Creditors 51,000
Sales Return 3,000 | Sales 3,82,000
Carriage on Purchase 2,000 | Purchase Return 3,200
Wages 30,000 | Discount 800
Bills Receivable 21,000 | Bills Payable 15,000
Discount Allowed 1,600
Salary 18,800
Insurance 2,400
Rent 3,600
Sundry Debtors 86,000
Income Tax - 1,800
Cash atBank - 13,400
Closing Stock 64,000
Furniture 24,000
Plant and Machinery 1,30,000
Bad Debts 1,000
Freight and Duty 3,400
Drawings 10,000
5,82,000 ; . : 5,82,000

Additional Information :

(a) The Provision for Bad debts is to be maintained at 5% on Sundry
Debtors.

(b) Additional Bad Debts to be written off during the year Rs, 4,400.
(c) Wages include Rs. 5,200 for the year 2017. -
(d) Depreciation on Plant and Machinery and Furniture to be charged
at 10% and 5% respectively.
(e) Goods worth Rs. 1,000 used as sample has not becn recorded.
You are required to prepare Trading and Profit and Loss Account for
the year ended 31.12.2016 and Balance Sheet as on the same date. 54+7+6
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